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Chapter lll

The Making of a Global World

IR The Pre-modern World

When we talk of ‘plobabzghon’ we ofien gefer 10 an-eponomic
rraiem it haversrsed encethe last Sliveart o= 50 Batas _'a—-_'.-.i'.'.'ﬂl
see.m thes chaptes, the makme of e plobal world hes 2 long

nestorv—oftvade of amprahon, of people in séarch afwork the
srerement of Caprtal. snd srerh else. AvwE Sunkahout fhe dramstic
and viuble mpns of global mierconnectednessin onr kves today,
w2 fgad to yndesstend the phase; theotrsh winch thiy wordd m
Wiech we hve sz emesped.

All thrévpeh Fostoiy, moman totieties hive become sicadivrmoge
nterimbed From snosnt tmes travellem, tadess priesiz-and
pilenms travelied vast distanives for Enowledee, epporturninvand
rpiniosl flflment o LJE.EEE?-E EbEﬁa'ﬁsjjﬁ They cirred good,
maney, Valnes, siliy dess nTenton:, SN0 SN FEnnE I (igegses
Asgarhy 5= 3000 5= an actice coasial tride inked the tndus raller

cribestons with present-day West Ass Formore than 3 emllennrs,

World

rpavier (the Hmds cndf orseashells, vied 55 1 form of comency
freem the Meldives found therway to Chnaanid Ease Afnes The
lopz-diztines sgvesd of desss-oarfone rermzmay be tricedas
far haeck as the smenth ooty Dy th thirtsnth centaryt hag.

beoome armrrmsibabis i
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Making of a

Gz 1 — Image of 3 ship on & memarial stojie,
Goa Musaum, fanth ceniury =.

Feom the ninin cEnlLTY. imeges of ships:
anp=s7 regliarly in memednal stonss found o
thE WEStarn coast, ndicating the significarics
of posanie irape
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1.1 Silk Routes Link the World

Thezlk routes e 3 good ammgle of NbmEnt pre-modem trade

anid coltun] inks befoween distant paity of thewodd The mame ik
myiies’ poenits £5 the amnoritines oF Wesk-bopnd Chimess sl carpoes
dlongiies rovte. Historsns hace identified sevenl silk 1outes, oved
band snid by esa, amithns topetrs Tt sepans of Adn, anid bneng
Axswath Faropeand gorthesm Afnes Ther xe knpento have
existed minze before the Chrition Ers and theved slmost 3l the
fiftesnth centusy But Chmese pottervaliotrivellad tiee simie rotie,
55 i iewtilas sud spiees From: [ridks 2ed Sogthesst Ass Ie setgm,
preciofs meale— poid and siver— fowed from Eyropeto Az

Tﬂﬁtmﬁmﬂt:ﬂlm_?eﬂmvﬂn!hjnﬁmhm Edrly
Chnensn wisssoniaes 2inoet cenmnlrtmyeled this Toate 10430 a8
dird 2aete Mgk peeschary 3 fow conturies bter M before 38
tms Baddinem emerped fromyesstern Indis znd spread m sevem)

1.2 Food Travels: Spaghetti and Potato

Food offery many exampler'of loripochetnes cultural sxcndngs
Traders snd teaveller imteocdtnad pew aep: to the lindy they
trzrelled Even ‘ready” foodsmE s distant perts of the word smphit
thace common origing. Taks spashett ynd anodize Tt s ballesd
tharnoodles tesvelied wesr from Chons 10
becomeé soachath O perhaps Araly traders
tookpastz to Sfth-centurr Soily an ysland pow
mdjspﬁ'.__ﬁq toe truthaboutthes OILEEETRAY
aever beknoum Yet such suesionesuzsests
the posaihdlities of Jong-dhatange eiltam] contact
evenin the pre-prodem wodld

Aany of oug commog foods stich a3 potatoss,
sote, proundinats, malze tomatoct, chillles,
Twest potatnes; and 30 on Wers ot Enoon 1o
our anceties unhl about Sre canturies s,
Thise foods wers onlr intrmducsd in Fasope

ang AsraafitEr Chetoplise Codombss

Friy. 2 — Silk route ua#&asﬂapmfcd’n &
Chingzs cave painting, sighth camtuly, Sava
2F7. Mopso Grotiges, Gansa, Ching

accidentalir discoreced the w25t continent that [Fg. 3 Merchants from Venice and the Ovlent axchanging goods,

wod [Eter ecome snown = the Amencss

fram Marco Polo, Book of M arvels, fResnth centry.
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Hees v will nse Americd to defotibe Motttk Améencs Souoth
Amerws snd the Giribbean | In fact: many of our common foods
czne from Amencs s ongmpbmibnhiiants — the Amenvan udies

Sometmes e new arops oonl] make the Aifferees between hife

and feath == ‘”'JFE:'P“—"JI bezan to eat beiter and boe lonperwath
the introduction of the iumble potsto. Itelimdy poomst peatants
became 10 deperdant on potatos: hat when disesse deshegr=d the
mmdreds of tooosands died

poiatn Tfop: i the midg-3 840
gf-rirTrhon

1.3 Conquest, Disease and Trade

Tz pré-modere world shoek sreaficie ine srsieenith centiryafiar
Eusopean sadars found = 3ex roule (0 Asiz and alxo: spocezs fully
crmised thewertem ocesn to Ampnos For centungs before, ths
Indivn Orewn had Enoomn 2 buitlmp trde, with goods, peopie,
mnowledse tuatom:, efc crss-ceossine = Waters The Indian
subcontinestwas céntrsl o these Sowrand 2 erucis] pointen then
networes 1ne entry of the European: nelred expand or fedwect
some of these fows wowanis Evroge.

Befueeits ‘discovery, Amenea had been oot afffrom el contact
with the spst of the world formillions of vears: But from the srxteenth
Cexttiey, ite vast linds and abundant crops and minenk began 0

Presioa: metsly, parteslinie siver, frommmess locsted m preseni-
dar Per snd Meving slso snbanced Furngd’s wealth and financad
stz trpdewith Asis Taaends spresd i seventeenth-centusy Eutope
aboiit Sooth Amencs Sbled wealth AMany evpeditons setoff in
search: of El Dorda the fibled eitr of zold

The Portupsaseand Sounish ponguestsrd coloeszstion of Amenes
s Secimelv under v by the mid-sixteenth cenfure Eoropean
conquest wes not et 2 eull of supenor ﬁfpm;ff_ In-f=et the
most poweniyl weapon of the Spanish conquerars w3z not 1
soarentionil militsrryreegon st all. fregs the pernm such = thoss
of emalipo= that ther casned on ther person. Decause of there jong
izalition, Anjeries’s srtsinal inhabitsnts kad no mmimisiT szainst
thess dizeases that came fromn Eumpe Soullpoxin paticalar proved
a dgeadiv illes Onesantroduced, it spread dsep into the conbrant,
ahwad even of see Errnpieont feachino there, It Eilled and demmiatad
Vol commpnbes, paving tne W far conguest

pri= Ve 3

Fig. 3 — The lrish Potato Famine. Mustrated
Landon Hews, 1849

| Eungty childhen digging for poraioss in & R thas
hzs abeady Sesn heivested, Noeding 10 discaver
== Simves, Duning theGiest gh el
e (1828 sp TEL0), -amimg 1000 000 )
FEopts ded of Stervaion o Ieised. and donlis o

numter ereirGed & S85nh 57 work

Box1

"Biological’ warfare?

Johr Winthorp, the first sovernot of the
Massachusetss B3y colony lln’'New England,
Hesine for the cofonus: . the nataves. . were
nesre (pasr) sl dsad of small Boee (pim), 50 26
the Lord Hathe (had) dearsd our Btz o W
'l'l'E.iﬂEE

Affred Croshy, Eofogical Impsriziom:
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Gans conld be hﬂugttﬂi:hpmﬁdmdtnﬂéd EEii.IE'I'.fI'_‘lE Hrmaders.

But not diseases sork 323 ox to which the conguenns wers New

ﬂis‘n—:&Et Os= who =fas te acTept
minEiT nmne.

E@Eﬂmﬁbﬂbﬁiﬂd F_Iﬂ:ﬁ

Until the ainsteenth cemtury, poventy 2id munge: were comman m
Euxope (Gheswere crownded gnd deanly desesses werewndesposad,
Relipoin confcis wers common, nd Lﬂgmd.: dizzefIters vess
perzecuted Teomands therefore fled Europe for Amencs Hese,
br ke siphteenth cemtury, plantation: worked by #Hsver caploeed
i Africs were EOPnE Cotton Ind SiEdr for Egmopein mui=t

Until weli into the elshteenth centirg, Chires and Indis sece imionz
the world's grhestooumines They weie Ao ITE—EIIIJ_EE‘DI_—I"_:LE‘}_E

tegdle Howesver from the fftesnth semmry; China 1z:s2:d to have: M_ I‘ !

testricted GrErsess contscis and wmtveated inte iglatian Chinad
seduced ols and the nunemeorance of the Amenecs: pradually SEPRIL IV VSR T EY DSRS0 338
= ol mhdani’ b s 5D

mored the cente of wordd trads wesivards Faropenos emersed
a3 the cénteg of world trade,

Fig. 5 - Siaves for sale. New Crisans. st ated London News, 7857

A procaserive duyel savefully inspacting shves (nad wp Efnrs the suedioh. ¥ou o2it ze= twn
chifdren 3xng WITT oy WOMRER 300 S8van /MEN W TO0 MEls and ST Wialiesg 10 585000, To #3resT
hupErz. dlavet weie 67N dréssed in i sEaT clothes
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The Nineteenth Century (1815-1914)

pui:m:a;!_ socl m:l.lt"-q! .'md techmoiogsscal factors .::‘taﬂn::xdi i
:;p:lﬁka:rmm mm_mmmmmdrﬂn_@tﬁhhﬂﬂzaﬂ;m_

Economusts destify theee trpes:of sprement or ‘Tows’ within
fiiteenationial ecioviornic sxchanaes The frsti: the o of tedetvhich
m the pnsteenth ceatary seferred hicpely 1o trade o poods (e,
cloth orwhest). Thesecond s the flow sf hbour—the ::lu_ﬂ!m-*
afpeople i 3éark: ofemiplovment The third s .ueum'mﬂm
cajris] for shorl-lerm oriong-tepm rrsstyients overlongr diviannes.

moee deeply now thon eves before. The inteceonnectons could
sométimes be brokén —for example, libous mizrstion was often
mare sected than goods ﬂ:mpmi_ﬁm:&&’ﬂ_ﬂ_'nﬂigs us nndestond
the mnsteenth-century woedd aconcms better i we look at the

ﬂi&mqﬁhﬂ

2.1 A World Economy Takes Shape :

A pood place to start is the chanpre pattern of food production
and consomption in diistral Eyrope Tradiionally, countyizs Kiad
o be selsufficent m [ood Botm minéteenth-sentoy Bartiin
seif-spficency m food meent lowes Eony standsads snd- soc!

confirt Wi tinsza”
Fc:;:‘:ﬂﬂmng-‘t::wthﬁm." thefare &.‘-ghil‘:‘:ﬂﬂi cemiury-hian meteased

the denranid for food prins in Briain Asushin centres sxpmasd
sod mdnustey grew, the demand for apncgltunl peadicts went
up, poshing Up food grain pricer Under pressuse from lindad
groups. the govemment alid resfrcted the import of com. The
laves sliowme the povermpient bo do thizwers commnnly bnooriss
the 'ComT s’ Unthaporiith kish food peicss lndystriatsts and
urban dwelless forced thesbolton of the Com T aus
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Afser ths Coitn Lavwn wese stragoed Tood could be imported into
Brityie more cheaply thee i could be produced within the eountrs

Brtish srricultage w=e nrable to comoéte with imoorty: Vest sress
of land were now led uncuitiveted, and thoumnads of men and
women were throum ot of work Ther fiocited to the ortes of

The Maldng
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2= food prees el consumytion i Briten o6 From themed-
- t
mngtsanth conayT Sseredaainsl o th i Botasralio Bd to :;.ﬂE-:'.r-'
sonmsyand thorefhire miors food Inports. Asqurdthcoald =
-

Easieie Foeope RBastsa Smares snd Ansimba — beds e desreg

#nd fowd prodiuchon exppded by mest the Bansh cemand:

Hywes pot angies masly to claer lndhy fhe sonoiinre Fatheacs

were oeeded 1o Dol the prnouifnerl sepaons to the oot New

hathonrs kad to be bult and ald ones sscendsd 1o ship the'nsw
- -

cargoes People had 10 seffle on the lands 10 bone them under

cuiltanna Thiznizant alding homes and zstlemente Allthess

k

sriverties n o sequerad camital anrd bbssir Coml figwed I

fnEncsl ceptres s s Dondon The demeed forlisoscm places

where [hir s in thort supnit — avin Amenes g Ansivabe
—

Ed tomore mesrphan

Mexrly 30 mullios people eni=rated from Tharepeio Amenci and
Anitmaha m the fpnejeentn centoy, All over tos woxld some 150

millicn sré estmatéd o hare [ER thair Homér crossed sofas: and

T2t diiteriees over lend o 2eieeh oF ¢ bett=s Doines

Michas! Fitrgerakd

ITaIS



Thos by 1890, 2 global spricultral ecoroms Had taiken shage
seeampanisd by complex chadees o hiboar movement patters.
eagatal flomrs, ecolngies snd technnlngy Food o lonser come from
s reavhy village e tovm, but from thouzands af miles iar Ttos
norgrown by 5 peasanttiliing hevown land, botby 20 spocaluanl
wotker, gechans sicentivarsved who wes now working on a liess
farm that only 2 generstion 820 had most Bkeiv been 2 forest Itwas
teansported by callvas, bidlt for that very puepose, snd br 3't|_.':.[:.a
wiuth wers inrresimply nmnned in fhede decder by lowpeid
wotkess fromsodtham Europe Ass, Afnesand thie Canhben.

.I — — I..Iu-p__. -_.:--' - '..| I | %h — Iml
mmmm.mmmmd:mw

Someoftizs dxamaﬂcdimgg though o s smaller sealeorcutied
closes hame in weat Pingah Heee the British Indisn poernment
built 2 petwock of wepaticn canals 1o traneforn servs-desedt wastes
into fectils sonenltaen] lands that codld prowwhest and cotter for
were cilled, wese settled by peasants from other pasts of Pomyab

Ofcourss, food it maely av examale. A wimilie story cant be fold
fot cotton, the cultivation of which expanded worldwide to-feed
speciakeation in the production of commodies develap, that
between 1820 and 1914 wdrid trafds s eshmatad o hace sinilbphed
2510 40 tnes Neaarr 60 per cént of thiy tride compesad ‘priwacy
produces’ = that s, sprenltmrsl groducts sscit 53 whest and cotion,

2.2 Role of Technology =+

Wimtwas the rals of tacholrer in ol thes* The e, steamabeon,
the telepraph, for sxample. were tmporant mventions winsut
But techeological adrances wese ofien the result of lagper social,
pafibeal and soonomee fictors. Focevsmple, colonization stmulnied
new imreitments sod improtements in tninsport fister prfuays,
Sighter warons znd larper shins heloed more food more cheaply
snd guickly-from firgusr Soms 4o fnal piadten '

Pl

Prapare a fow char fo show how Brilns

dociainn to imper focd fed 40 ncressed
migration in Amatica and Ausiraliz
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Fig, 8 — The Gmythield Glul
Gatits Show, Mkstrated Londan
Mewms, FEET,

Cattiz wers rragsr sT0avs: Srought
Sy faimes for =58 Q= afine
‘pifess fvestoek markers iy Loangan
W= S0 Smvihied. dn the -
nstEETh century shugs poultry
2nd meat mateet was sateilishey
nEF Ife raihvay A commactmeg
Samphisi o 2l R meansunniWng
Senras .ol the coyniny

The trale in st 280 3 sood exenple of this connectad process
Tt the 1870s; snemalswere shipped e from Amesscs Yo Enroge
and thien shmdhiered when ther arived thers BatEvesrmels ook
op 2 Iot of thip geace Manraliodied mvotage, feildl lostwecens.
orbecameinbt to est. Mest =z hiyice on espensce lusuit beiond
the séach of the Enropesn poor High prices = tuen bept deamnd
a0 profuoton Sownunnithe devinpmentol 3 new echnniopy,

[DDE3 OvECIong distanoas

No anemals were diughtzes] foe food ai/$he shuting goint —in
Amenca, Austrabz oz New Zealand — znd thes trnsported 4o
Europs sz froxen mest This reduced slepning costs and lowersd
mezt pree: 1 Envope. The poos (- Eurtpe could pom comnme
x motevariad det Ta the caddies nototony of Breadand potatoas
maey, thoush nod all, sould now add meeat (3d butier and deps)

to ther digt Betfer Imine condisnns promated sogal pesce withen -. —— — = o
e pgie e s B2 .8 - Meat befng ot \
the country and suppoit For inprialitm abined Alexandra. istrated London News. 1878
Expart of mest wal pacsitle gnly gizer shins
We= rEfrgeraisd

2.3 Late nineteenth-century Colonialism

Tmade fdgaashed sod madsty stpendsd in the btz mingeanth
ceatsry. Got s wEs aor oaly ¥ pencd of expandmp tmde 50
ineseated peospesity. 1is imporiant 1o sealite that theee win 3
darker sde to this process: In muny pars of the world the
exipinson oi trade and 1 cleser selabonship unth the wodd
ecoriony ilss mesnt 2 Inis of feedoms snd Lvelhoods Tate
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musteentcentu Europsin conqgliasty prodibced mane pamiful
sronomwe, soeid] and ecolemtal changes throush which the

COiOTIed SOTIETET TRelE 'luz_'.-u.g'ut i the Tord eoonosmy

=
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Look 3t x map of Africa [Fip 10). You
vl see some countres” bosdess =0
struicht ar tE-thev were deren uang a
riler. Weall i Gcf this was slmaost bow
oval Ensopean powess s Afned deew up
the boed=rs demsrestng their sepechve
teratores. in 1583 the big Fowopein
powen met 'in Beslin io completz the
ciarvmp ap of Afnes beteeen them

Bt ind Francemnde vertaddhons to
thetr greres? erritones m tha lite sinsteenth
ooy, Belonem and Geemeny became nea:
colonial poweny The US slso bedtmns 3
calonal power in the hie 1680 by ke
orr some colonies earliér eld br Spain.

Letus lookat one examole of the destractne
impact of colomialism on thé économy and
Lrelinoods of colorused peaple.

Box2

| Fig. 16— Map of colonial Africe 3t the end of ihe ninetaenth cantury.

Sir Henry Morton Stanley in Central
Africs

Seanley was 2 oumsliz - and enplorer sent
by the New Fork Heaid 1o fird Laargston;
= missidnary snd explarer whe hal B=n i
Africa for ceverst vesre. Lk other Buropes
=l Prisivan seploesres of Hetine [ Sanley
went with ams, mobibsed local hunters,
wamirs and Sbourers to help him, fuaht
with loal tribss, .mm%ﬁ africam
t=rraine, 21¢ naEppel diffs=nt reglons
These =uplorations halgad the conteet
of Africal Gzographical suplarations wers
not drreen by an wmnoecent search for
sientifie mfemation, They wers directly
Hﬂiblﬂmﬂmﬁ:&

Fg 11 - ﬁm%#mmmwhhmﬂm
Msstrated Eondon News, 1871

pri= Ve 3

of o Olobal World
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2.4 Rinderpest, or the Cattle Plague

In Afrea; inthe 18905, afarspeoading dizeder of carele plasue
o¥ F._Endup cst kad & !:l'tii-'_'f-'iﬂg impact o8 pe npi:' 1
Livelihnod: sndthe local econony, Thiv is a good cxample
ot thewidespread Furopedn imperzal impact on colonzed
socsezies Trshows how inthis cra of conmuem evena dis
aifecting cantle yeshaped the lves and tormeass of thousaed:
of peapleand thew relationz with the rect of the world.

Hinoneally, Adnes hed shuadantland and 2 eclanvely omall

popillation, For contanes, landatd lvessock susained Adnican

livelihoods and peopls rarely worked for awage. In lae-

mpetessth-cenrurs Afrcatherswete fow conmumey EDE:[‘A thar

wapes could buy. Tvou had beent an African posseesing land

and lreesock —and there wan plenty of both ~ v roo would
re seen livtle rexcon o words for s wiags,

Inthe lme nencteenth conmury, Buropeans wereareeacted o

Fa. 12 - Tranzport o the Tranrvas! gold times.
The Graphic, 837,
Crgzazng the Wilgs rver was e culndsst methed of
srxnsanrt to the aold flds of Transvetd Aftdr s
dizeavary af pold in Whrwstersrénd, Grobsens
rezfred tz the rapon dsspae Maw fearof dizesss and
desch, and rhe Dfficlriss af the jaurnéy. By th=
|88 South-Afves aontrbir=d Brar 30 par cane of
s word goid progduction,

Afvica diie to st vast res0urces of land and macrals, Europears

came 10 Africa hoping 1o ecrablich plagrarinnc and nunes o

p:ﬂducc crops and munrraiz for expout to Eurtpe. But there

was an uncxpecied problom - a thormage of labour wmllisg o

"i'ﬂ}l:ll:". fﬂf‘ﬁ-TEEi:E.

Emph:ﬂ"-:ﬁurdmm‘.‘m:thﬂ:fs wo recrunt and revare jabous Heavy
e wers imposed which sould be pad osly by wodting for wiage:
ﬁnpla_r_ﬂmn.anﬁﬁu.ﬂf iﬂ.umim;,imw'w-rrdmu.gcd.ntm_

pri= Ve 3

Fig. 13— Digpers sl work
in the Tranavas! gokd Fakdz
i Sowulh Afrizs, Ths
Geaphic, 1375,




peasintsweore displaced from lind: only cae member of 2 family
wras allowed o inhevit land, 4z a result of which the others wers
‘puched intathe labotar marlerr. Mineworiess wese shoconfingdin
compounds and nos allswed 1o mave about Brzcly,

Then came Rim:lﬂptn. a dnmm_ﬂgtﬁd: dizeaze.

Rinderpest arrived in Africa in the late 1880 Ewoanicd by
wlscted cattic tmporied from Braish Astto feed the Faban soldien
mzaﬂlngj_nlmmﬁz ﬁmEmﬂtﬁﬁlmtﬂthc En:.,mﬁlp::
moved wex ‘lire fores hee' rcml::r.g -'ﬁﬂnm s At cogmn 1892
Eﬂ]:n&:h:(:&p:{ihim’s g:!ﬁﬂﬂmﬂ;_ni:j Et:_?:a'ﬂjnr:_:.!slmig
theway rinderpest klled 97 por cem of the cante,
ntlﬂﬂsﬁft&:ﬂ:dmu}ﬂiﬂﬁmﬁtﬂﬂia&ﬁ. Pleiniers, mune owner
cartie resousoes remsaned, to strengthen thewr powerandrofone
Afrcans invo the labouy markrs. Control overthe scaree reures
ot cantle ensbled European colontzers to conquer and mubduc Afnca.

Sienilar monss cin be mld sbout the smpee of Westorn conguesion

2.4 Indentured Labour Migration from India

The cxampic of indentured labour mugmnon from Indisalso
hrwasaworld of fasrer coonomic En:mﬁ as well a.‘.‘_g:mlmi;:rrr,
higherimcome: for some dnd poverry for dthers, technological

advances in some arcas snd new forms of coerconin orhers

In the sineeecsith century, husdeeds of thousands of Indian and
Chinese lshoursts went towork od plansstions in minies, andin
ﬂlﬁdﬂﬂd!m}gﬂﬁﬂnsu}xﬂmplﬂmmt&ﬂ:ﬂ Inlndia
indentued labostrers were hived undeor comtracn which promizd
roturn travel o Indiz affer they had worked five yesrs an their
smploversplarezion.

Moz Indian indenmred worker came from che presene-day sepion:
of castern Urtay Pradesh, Bikar, contral India and hic dry diserles
of Tamil Nady. In the sidnineteenthk I..‘.‘ﬂﬂ.‘l.l:‘_t'ﬂic!: Icgiq.ﬂ_?
expericnced many changts —consge ndusines declined, lacd rean
the livez of the poor: they failed o pav their remes, became deeply
ndebred dndwere forced to migrate in scarch ofwork

pri= Ve 3

muﬂnfnmt.m Wnﬂ'hs pnmgt wa
nicw countryor homs
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The'mem destisations of Tndiy mdagtned
migrints were the Carbbean thind:s (tmemiy
Trredad Guyens aid Saneem), Mspntusend s
Closez homse, Tamil mitranis weet to Cavlon and
Lxlalave: Indeniueed worzes wese 2l56 secouited
For tes plantations in Assim

Eecrorment was dons by igents enggped by
empiovess and pad 3 smell sonenevon: Ay
misnits gameedt bo fake up work s 10 Scape
povedy or Oppresion in their home wilzres.
Aperats alzo temnpted the prospéetive migrants
by provithey false wiformahon sboot fngl

Ly g R R E e

destmstons, nuodss of toavel the gature of the

Fig. 12 — ndfan mdentured (Ebourers 0 @ cocoe giEiiation in
Triridad, saily mineteenth canltiry.

work and Eine and twiines conditons Often
ouerants Wee nof ever told that they were to embark oo ajons
#€3 TOTaZE. Somslimer 3Fents even forcblr abdicted less
willirg mizrans |

MNietrenth centridenhire s boay deseeibed a0 1 “ner rrntem
of sieven . Onarove] = the plaviutinpe. labouress fotnd casahton
to be differert from what they hadimzsined Iimingand worbng
conditions were Earsh and thers weie fowlezalughits

Butwodsen dizcotecad ther oo waps of srvimme lany of thep
escapad mifn fhewlds Eﬂ@"’ﬂughi&ﬁﬂ:&d&:‘f&i&pmﬂéﬂm
Othery deeloped o forms of tE‘..'mT_EaI snd" coffachne Sl
expressoon, blendms different ouliua! forms; old a0d e In
Trintidad the snral Muhkersm proteison wal fmmfoymed into s

o

of sl mces and seliccon yorned. Samlasdy) the protest relipion of
EastzBrnmem (mpds St b the Jamsican eazac stae Bob
Afardert o= 2log aed to seflect sposl sad cultral bnle yath Indian
migrants to the Cardbbean. 'Chutnes niosc, popules in Toadad
snzd Gurins i snother cresitve Sontemponioy expressan of the
post-iydenture sxperenee These formsof cultnml fuzon pregact
of the miacine of ti= i.:ﬂ:ﬂ word, whees thingy from different
places get mumed, lose ther onmmal chamctenstics and hecome
soineiinr ST new

Most indeniored worken staved onafier toar contrectz endad, o

seliirmed to theey fiewr Bomes shier 3 short spell in Inds Consegoentis
te=re3es larpe comminnitiss of peopis gf Ipfien d=tfentip thess

countres, Have vou hesrd of the MNobel Pozeopianme writes

pri= Ve 3

popular tmdmons in Ma creation of national
KIS

Fig. 15 — Indentur=d laboreres photographed

for idantification.
FOr The eMPoyeErs. [N AumBers #ng neT ine
NEMES MEiers]




V.5, Naipmul? Some of vou may have followed the ﬂ_plu::ir*
WentIndiss csichemen ﬂmmmn.ﬂz.mdnp: 1l and Rameareth
Serwan It vou have wondesed why thewr semes sound T‘isu:h'
Indian, the answoy 15 that they arc d::q.-"m:lc.:! trom ndenmured
labouy migrants from India,

Fromthe 1000 Indis’s amwnalest baders beganepoostngthesysem
d‘mﬂ.ﬂnurrﬂhb@urm:#ﬂ:mu éF;nr:mi:ra:_lm,ab:r.L.krd

1221, Yetforanumber of decade: altcewasds, descondantaof
Iﬂ:dimm&:nmr:dwumtm r_'-:tmmgugnrr_;f;. coalies’, rmaned
anuecarymiconty inthe Canbbean ielands, Some of Naipaul's
cany EEI-‘-":!IEEF‘.‘.‘UE thew zenzend lossandabenarion,

2.5 Indian Entrepreneurs Abroad
Growng tasd and other crops tor the world markerregniesd

'capiﬂL Large Fi‘mtaﬁt_\m::ﬂuﬁ borrew it trom banks snd

emavicers, Burwhat about the humble peasane?

Earer the Indian basker. Dio you keow of the Shilidsigue
Shroffs and Nattokorts Chictnars? They wore amioagst e
many groups of bankers and traders who hndncsd cxpont
fund: or tho:e borrawed trom European banks, Thevhada
;ﬂphf_ftica:rd :n"t:mtﬂt:lﬂ.!‘u MSnEy over ln:rgi:&i:.‘tmr:z. and
even developed indigenous forms of corporate organizazion)

Indian teaders gnd moneylendéss ales followed Furopean
coloners mto Adncs: H‘g‘-:l:::ab&di Sindhr tendees: howerey,
ventared bevond European coloaiz:s. From the 1860s they
local and imported cunios to tounsts whose sumbers were
IE?CEiﬂ.ﬂ.IE% 1o rFF:].L thanles 1o the l:ir:vi:[upm-'.ﬂt of zate and
comtortable pastenper veezels,

2.6 Indian Trade. Colonialism and the Global System

Hinonally, finc cotioas procuced s India were ciposied to
Europe. With mdusealizanion, Banich comon menufacrurs
'E}L'Ea:lm apm&.md ndustrialists pn::&tuis.fd the EOvCrament
10 restrict cotton imports and protect local indusries, Tariffs
weee impascd mcl—:‘-:ﬁimpﬂm werie Brran. Conscquently, the
wntlee of fine Indian sttton b:gm to dechne,

From the carly ninetrerrh ooy, Bieich sranufacrarers ais began
10 seolt oversses puarkers fortheir cloth. Excluded from the Brinsh

pri= Ve 3

Fig. 16 — A contrest form of sn indantured
faboyrer

Source A

The testimony of an indentured labourer
Extract from the teshimeny of REam Maramp

Tewrary, ;a0 indentured lzbourer who spent ten
years on Damerara In the =arly swanireth c2ntun.

~ Invgpete of my st efforts; 1 could not propery
do the works that were allotted to ma . Ina
fmﬁvslnmwhmd:hmhdaﬂmmﬁl
eould not oo 55 werk Tor 5 wisek for whith 1. was
prosacuted and setitio f&il for 15 das. . meW
emmgrants find the tasks allotied te Ehem
extremely heavy and cannot complete them n
3 day. ... Deductions =7e alio made from vag=
if the-work &= zopsidered = have been done
unsstsfactarily, Many peopla rannct thersfore
et tiei full wagss and-are: punshied in vamous
ways. in fact, the Bbourers hava to spend ther
pertad of mdenture In grest trouble

Source: Department of Commerce and Indusay,
Emgreton Branch. 1935
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Fig. 17 —Easi'imifa Company House. London, .
Thes was the nave cemie of i wrltwis opeshons of i Tearlniis Company

mﬂzhrﬁtﬁhutcﬂn:hﬂtaﬂﬂrﬂmmdﬁcﬂm;mm
s olner intereationa} amrets If wesonk st the Spuresor expogts
from Indis, ws see 2 stesdv decEne of this shaw cicotion fexiiler
from some 30 percentaround 158 1o 13 per cent by 1513 ET the
168702 fims proporhon ad l‘}Ib:I:E}PEd to belowr 3 pet cant

What, then. did Indis export® The Spuses asain tell 3 degmatic
story Whbessportt of mantfaciure: declined mpidic export of
v matenaly incyeated sl fast- Betyreen 1612 andd 1571, the
share of £aW COMON EXpPOtE fo3e fom S pertent 1633 per cont.

indipp used for dvene cloth war mothe: important smont for

g, 18 - A distant vicw of Sirat
2 e prvas.

AT through the =svammanth and 2any
SpliEEsnth catiuies, St remaned
the msin centrs of ovelssss trads n
the westamn indan Ocesn
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maaydecades. And ssyou haveresd listtear opivm thipntenti to
Chma grew sanidlt from the 18203 to become fora whﬂfkmuz
umnode Inreest expoct Bty gy opoen i Indie snd exposted it to
Chin aedd with the monsr oymed theoush this wle it finsncadin
tez mnd other -mpores from Chee

madzt Food zranand exvr-matesial enporss from Tndiz to Bnten
nd tha rest of thewotld increzied Bt thealue of Britldh sxparts
1o Indiz was muoch higher than the value of British miports from
Tridiz - Tircs Botan had 3 tads sueplor’ with India Botiin oeed the
Faroliss 1o halarics i trade deficits itk other cominitees — that e,
with countner fromwhich Botarn was-mrportns more tiry it urss
seffing fn Thiris how 3 multlster] setlenest systen works — i
allows one counters deficit with another congtrr to be wetted
brits sarplus with s theed countes; Br kelping Beitoin balanée @3
deficity, Imbs pleved 3 ool sole in e lete-srnetventie centory
wotld Sfonon

Beitsin's tradie sutpist in Indis sleo helped pay the so-called homs
chazpes” thatimehuded prvate semittences nome v Beitishy nfficeals
snd trades interest penients on Indin’s extereal 430, and oensiom

o Ginrsh ofhioalin ndi
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Hp. 18 —The frade roifes that fnked fndia To the world ar the end of the severteenth. century.
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The Inter-war Economy

The Fiest Wod War (§914-15, wa= muinly fougit in Fumps 8t
sis smpact was felt around the wond Notsbly for our concems
m tiis chaoter, tplunfed the first half of theteotieth century
mte 3 £risg thet "-GE‘A: ey thees ;iﬂ':_df'-" s grercome. Duasmg
this penod the world expenenced widespread economic and
political irstahility and anothes catastroplic wse

3.1 Wartime Transformations

The First Wioeld Wiz, 2¢ vou Enot, was fousht betoeen too powes
blocs Onthe one sdewerathe Aoz Brtsrm Francgand Biussla
(lates joinad betia US): and onthe opposite vide were the Central
Powers —Germany, Ausirs Hansarr snd Ottnann Tagker Whan
tre war bepan m-Augnst 1914 many govemments thogentrwounld
beoree beChnsbmas Tt lssted more thae folierceage

The Firit Wodd Was was sw2r %= oo other betors. The Shtine
uvolred the world's lesding industesl nstion: whwh now
narmested the Tast powen af hodem indutiv in infilcr the prgtest
postible deptrirtion on thenr enameg

Thizwat wes thus the At modsm mdustoed waie Tt soe tha b
of maching pury. tanls, vt chémics] weapone € chg
maa3e scale These were all morasunoiy grodugis-of modern e
sesle mdirstry: To faht the == millions of soldién

b 15 e recnuited from srond the vodd md [l T
moved t0 the fronthnsson laree sheps ard teatpy |!l “Ifl U:t ||! ﬂ_!
Theseals ofdeatht and distrurtion — O million deed LA g

and 20 millan mjpred— oas unthmiable befoee the s .
mdustrisl spe withoct thewse of indbstvial seems. 1 HII:.-.*"LH,;"IHE,, !
Mast of the killsd and misimed were mey of
workng zee, Theae dagths andmunes ceduced the » a ‘ 5 ‘3
shlebodisd workfoses in Europe: With fres % i

mxnbers within the famiy, household inromes
gechned sfberthewse

N
Duﬁsgthf?m:ﬁdﬂ;;mﬁ mece resiryrtuesd 8 \I
° .&\ éx\

G
=
=

=

-

=

=

o)

==

=

[T
h—

=

ﬂ.
o

Lo

-
F

=
B

=
=

o3
0

=

nroduoe war-teiaied poods Fabte socebes wese
tlve reorFan:sad fos wir— &5 men 'wentto batte

worren stepned m o undedaks jobs thet ezelicy el
MET WESE E{F.EEE.E.& o do. K P'Eﬂ'[.rﬁ'.rﬁn'! ﬂfaw—rr—rr.':.' F”i;ﬂ'-’.mﬂkh St WEr OSMEN5T

\; &
ﬁia H ‘L"JP'I. (

&3
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Thewie l2d o the tﬂ_lgping of ccmomic Hnks bétsesn some o7

the worlds lermezt scanogmie power: whish wese dow Sghting
each other 1o pay forthem So Botnn bossowsd lzsee sums
of morter fram U3 banks g2 well 20 the TS pubhie Thus the wat
tonsfoemed the EF from bemp an miternational debtor to an
irterrtioral ceeditor Io cthearwerdr at the szt end tha VS snd
its cifizens oymed nioge orersess miels tnn forspn soTamment

Eni cibrers owmes m the B3

3.2 Post-war Recovery

Post-ar sconomic seeovery groved difficalt Brufair, which was
the yneld’s sdine econmmy mn the pre-wic pernd, in parvealar
ﬁcactspmim:ged r==t Wnile Brts-n umss precccnped withvas,
ingumitriey hed desslopsdin Indis and jquu_ﬁnﬂ thewarBoten
foand irdiffienlt 4o =, & = earker ppzitionof domimancewn
thi Indien macdéet 3nd to compeis with Jagan istémaboralic
mmeﬁmfﬂmﬁmm&m&
from the TR: This mesnt that at the end of the war Betamgss
bursdened with hyee gxteon] dabie

The wachsd led to aneconcmnic boom, thatss toslage meresseas
prodiiction costeacted and unemplorment mcteated. At the
13mes bme-the poTemment reduted bloated war expenditares to
ted to hupe job lossss —m= 1921 onean srery e Batshworkes
w1 cut af work Indssd soxieiv ind uncefarniy thout wofk
became 3n enducme cart of the post-Tarscensnn,

Alsey sprraitun] Ecotomiey werealtain egsis Consider the caie
of whest produces: Bafoee the wat, axvisrm Eorops was 1msioe
supphkes-of wheat-m the woeld market Whan tive supnle was
disrupted dinng the wae wiheit praduction; in Caneds Amevics
znd Ansteslia expanded grzmateallr Bot-onoe the wiz o3y over
production n ezstéen Fosope revived mnd crested _l.vghxt_n?:ﬁf:a!
sutpat Grun pores fll riesl incomes declined. snd farmers %l
desger min debt.

3.3 Risz of Mass Production and Consumption

Iuﬁf—EUE,m‘ca':ﬁ:rm!qaickét‘L‘ﬁlﬂﬁ aliezdr seen How the =
helped boost the US economy Afier & short pedod o7 esonioms
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trouble:n the vese after s war, $he U5 econoiny issomed

2 ateng prorth i the eady 19208

One mmnotiant feature of the USeconomy of the 1320s

Wi mass production. The move towued: mazs groduchon

mad h@m&tﬁih&ﬂmﬂﬂﬁi:&:&'ﬂiﬁh}* ertiee 1920618

became 2 thamstenatic faxtoze of industnsl psodnction

the 'S Awell tnown ploness of muss productios was the

carapanuicmrer Henrr Food Headapted the Ssembiy ns
of 2 Chicapo shupiterhouse (inwhech slanghtered animals

wess pieked apart by bytohéss a5 ther cama dosm a convepor

belfi to g new car plant 2o Petort He reabzed that the

‘aszamblrling’ method would sllows Zster and chazper wse
of producing vehiries. The gstembly bne foresd warzes 1o

f . . ) Fig. 21 - Féode! sutomabiles fmed op oulsae he
repeat s erple tess mechanicillv and contmucssls = RICHaE | facrary.

Bifime 3 parnieulas paet to the car— 2t 3 pact dictsizd by the
canveyor belt Thswas s way ofincressny the cutput pes workss
bF spseding up the picsof work Shindins in fiont of 2 tooveroe
pelt no worker could 2iFord to delay the motions, take g hreski ot
even e 1 fiendleord w5th 3 wotkmets A3 8 tesult Heary
Ford's cors came off the 1mm‘s‘ Lre stiitee.mirmte mtserals 3
specd much fastee than that zckeeved brpreviogz methods The T-
Mind=| Foedwras the woodds iﬂtmﬁ&pﬁﬁiﬂ‘;ﬂ{ﬂi

At frestworkess arthe Ford fectort were nashie to copewith e
siress of woskire on axsembiy Lings ir winch ths could nad coftra]
the pace of Wwozk So they quit = lape numbess In: despention
Fotd doukiad the deilrwage 1o §5 in Jonuary 1914, At the sgme
tme he banned trade prions from opembine m hig plavts,

e profucton me and fpoome Worsedt 10 Wotk ever harder S0
moch z5, hewould 100on desgiibe k2 decision to douhls the daily
wape &5 the Destcost-cutting deneion’ e had =ver made

Fordist mdustoal prarhecssnonsprest mtha US Therwersaho
wirdely copied in Enrgpe m the 19205, Mass production lowesed
costy zad pares i engmesreld phode Thanks w0 usheswagss,
moze workees could now afford to puechase durable contamer
goads suchas cars: Carpraduchon v the US rose from 2 mithan
1919 to mose then 3 mullion in 1529, Similarly; therewas 3 spurt
i the purchase of efrigerstors, washine machines, radios
gnmophose plaves, all throush s syetem of Tite porchiase” G2, on
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ceedit fpaid in weekly or monthiy idsbmenty). The dénasnd
Tﬂiﬁtﬂgﬁam-m_ﬁjlgm;ﬂﬁ, att wis alen foelled byaboamn
11 hotise constrochon Jnd home ouneszing, hesneed once spam
bricgne

Ths hj‘ﬂﬂfﬁtﬁi‘ﬂi{ﬂ"ﬂm‘iﬁbﬂﬁm of frie 1930 sreated the bissis of

prospentyin the U Daroeirestmants i housies and hayaahald
goods seemed to czeate a ¢ycie of higher emplovment
vetmose emplovment and snoomes

In 1923, the US siumed espottina capatal to the rest of the wordd
snd becime the larpest oremess lender US miports and coitsl
exparts aled Boosted Europesn recotery and waorld teade snd
moome growih oher the next sixXTens:

All this, howerer, proved 100 good to lezt- By 1929 the world
would be plunsed into 2 depréition such 33 it had neves
expenerced befoge:

3.4 The Great Depression --

The Geeat Depression bepan sround 1929 and Insted tiliths mid-
19355, Burng this piriod most paris of e weld Spedenced
calzstropine decines m producton, emplovment, ncomes and
tryde The sxact Bming snd impaet of the depression vaned
acr0s: countnes Butinpenem] astopltol eeoions and commintihes
were ths worst affected Thic war becatsz the fzll
ins aprrottucs! prces war grester and moss pﬁangedthn!hm
inthe prces of sndusmal poods:

The depressnrwat caned br 2 mbmstinrof severl fickoee We
huee alvesdy seen how fragde the post-oprworid economy was
Fist apsicultunl everprodiuction eanmad 2 problem Thes was
made worss by Glimg aprienlicre! prces Ad poces slummed and
apticoitorn] moomss declined, farmars tred to expand production
#nid brons » erser volinte of prodoce to the mmirkst 1o rmemten
ther grerall income. Thiswossened the plut mthemarker pushine
dovn prices evén frther Faem produce rotted fora bk of bures

Secodin the e 1520 ameayconines fasnred thesr nrrsstments

thyoush lnane from the US Whils it offien etrEmalyaan 0
mise joans m the US wiien the pome wis pood. US oversea: lenders
panicized at the fiest a_gt of trouhlg In the fisst Malf of 1928, TS

pri= Ve 3

Box 3

Fig: 22 - Migrant ageicutturel worker's famdy, |

fomekess @nd wngry, during the Great
ﬂaﬁm 1836 cw-mqr Lovary oF Tosges,

Penta =nd Shotographs Disen

Many years latsr Dorcthzs Langs, the
photographesr who shot this picturs, recolissizd
the moment of har éncountsr with Hhe

hungry maother

mather as i dizwn by a magnet | &d notask
her rams ar her hstone She old ma herass
ugtshem:hrw-:m.ﬁhemﬂﬂmhr
{1;&%&%&&5%}@@&#@
er; froz=n vesiables fiom the shrounding f=de
srd birdd that the childnen liffad = Thers dhe
sat  with her children hoddied zmund: her,
and sesmed o kmow that my pichures might
h#hq.iﬂﬂﬂhﬂﬁﬁnﬁ_

From: Fogdar Phafogenhy, Febrarny 1940,
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orersesrloens amointed to ovar § | Blllon Avesy [FtSrityss ons
guarter of that smount Countries that depended crucalir on TS
Ioans neefaeen an acnts omess

The wethdrews of US loetm affected much of the =5t of the wodkd
though m different ware In Furope itiad to the nhde of
mzor buaks snd the eoliinze of qurreseies surh 3o the Reivnd noorid
stedmz. In T abn Amencs and ehewbere st imtensfied the shump
e gerieaiine] and rxo-matessl pdess The T3 sttemyit to proiect
5 ecomomt m the depresnon by doublnp mmpost duties alzo dealt
anothar i=Tere blovwto wiodd tisds

TR

The US was shio the industenl eountry mnst ssverely affect=d by
tize dﬂp_rei:':mt With' the-fall m. prce and the prospect of a
depreszioe US banks hid slgo shishad domesne fending and
cakied backloans Farnrsoould not il thes hacvests. housahalds
wate-minsd, and businestes collapsed Faced with fallins
meomes, many households o the US could not cepay what ther had
borrowed snd were forced 1o gmeup thelr homes, cars and otz
corsumes daphiss W]ﬁtmuﬁztﬁpmipeﬁ“‘ﬂf the 1920 nosw
E'Eﬁai_]ﬁt.'""ﬁﬂ 'z pofiof dust As u.m:ﬂpm;mt::t 8 s FEEP}E
tradped ong distances loolone for any wodk fher copld End.
Ulhmatelr, the US banking:syatem el mﬂqmzli Tozble ¢
1Ecosed mvestments, colléet losne and repsvdeponitary, thovsands
of banks went bankaypt and were foresd to clase The rumbes
ire phenomenalt by 1233 oves 4,000 bangz had’ ciosed and
beteeen 1929 and 1930 sbout 110, 000 conpanies hadeallipsed

Bx 1933, 3 modest soonomsc fecoviry WaUNOes AT 10 Mot
industen] tountrss Bot the GrestDescestionTader sffacis ot
sooel pobtrrand mterazfion=l seiztions, ang Eti?fﬂ?iff mmds;
proved mor=éndaning

3.5 India and the Great Depression

If we look 2t the iwpant of the depeession on Indn o= miliss
hony muEgrated the plobal conomy hed become’ by the easly
twenterh centogy The tieman of 3 ovisis in one gart & theworpld
wee quckiy relayed 10 othes pagz affecime bves, economiss and

=yoietien wotldwds
In the mreteenth eentury, 83 vow have seen, colonnl Tndin hadbecome

an exparier of 1gﬂrtﬂt‘._.l goods and importer of manoichises
The ﬂriﬂ!-ﬂlmﬂmﬂhﬂlﬂ?LJE‘Ellﬁilﬁlﬂ.d& Indiz's expogts

S
]

pri= Ve 3

Ay 23 - Pnnm.{mru HE For unempioyment
henafits, US, photograph oy Darothes Lamga,
1838 Courrasy Lisrary of Cangless. Poants and
Protographs Divesaon, .

Vhen an wrempbyment cansts showsd

10 million secoe outof worr, The locs!
SovarmmEn in many S ssstes-mesan manng
sl alsvaness fo ihE unEmoyed. Tisse iang
GUEUES CETE 1 Tymboit s thE povertrand
fm=mgrayment of 1S JENIESS0n Years




and imports nesdt balved betees 1928 anid 1934 A1 intermational
peces cmshed, prices in India slso phonged Between 1928 and 1934
wheat pricesin Indis fell by 50 par cent.

Pepsants and fermess suffersd more than arban dwellers Thouph
apncultursl prees fe snaepiy, thE colosinl goremment refussd o
Teretheprormthet

Contdar thejute producess ofBensal They prew oo pute thatwss
processed i factores for exportin ths form of punny bags But
2 FunerExports collapeed, the pricz of yor e cpakad mosz than
80 percent, Peazents who bozrowed m the hope of better trmes or
to inceasce otibput it the hofe af Rishe: incores faced avar lowet
poces, and fell deener snd deeper into debt. Tinmn the Bergal ute
prowers [armnnt

srow ncis ot bvchen sk thabops efpreime eaik
Costs and debts of rote sl maks vourhopes get dacked
trers, sitting ot heees Sl pir omlt Be S s emmned

Acyoss Indn peatants’ indebiaings moraased Theriiedup thaty
spnmes, mestzazed angds, and sold whatever fewellerr and precions
Indiz became in expories of precious metals, aohably pold
This firnous econamist Tohin Mirrbed Kesnes thosht thiit Indian
gold expoat: pramated global sconomic seeorer They certsinky
neiped spred up Brtes'rrecoren: bordid Ertle fos the Indon pessant
Rural Tndia was thys sesthing with urcest woien Malatma Gandhi
bunched the oivl dizobedience movement at the hezht of the
depression in 1931,

The depression proved less pom for urban Indis Because of faling
prices, those with fizsd iMecenies—say totw-dy=ling landownsn
theenseives better off Evervthaip costlese Industeal mvestment slso
grewr 13 the povemmaent extanded tanfy i:l_.tﬂiﬂl"i’:ﬂﬂ to i tyics
under the prezsure of pationabet apiion.

Pl




G
-
=

=

-

=

=

o)

==

=

[T
h—

=

ﬂ.
o

Lo

-
F

=
B

=
=

o3
0

=

4 Rebuilding a World Economy: The Post-war Era

The Second Wiald War brok= Gt 3 mate to decades 3ftee the
end of the Fest Woeld War Itwas fought hetween fhe Atxa powers
fainly Nezi Geenuarry, Japan snd Tesh sod theAlkes Britain
France, the Soviet Uning and the 15) Trwas 2w waped fos ax
veeE onmant foonts :Im:l.&‘_rph-tfa-: greciend ooses thesie

Oncs zpam deathi and destruetoon wis fnormats Atlesrt 60 ovlion
peopie, 0 abouxt 3 per Cent of the werlds 1539 populston, are
bebeved to have besn Elllzd_ divectis or sndizacth 233 resultof the
war AMllians morz were mparad

Unliken sxriher wars, most-of these GeetlEs Tooe FJ,EE‘E amrEgEe the
battlefields. Mam moce cittllians than soldicrs dizd oms waz-related
cruies Vst parts of Enrope and Atz vere devasitated. and sevetal
ciites wrece destroved by sgnsl bombsrdment or reientiess
arsillesy siticics Thewar camed an imimesnis smount of Sconcanic
devastshon and socul disruphon Reconsimaction promited 1o
e ong and difficolt

A -l
fip. 24 — Gagran forces antack Russss, July 1841,
Mg s 3TeTal 0 Wivade AEsssE Was 8 tmig
SOMIAT o Wa

Two crucis) influsnces shaped posi-way
ceconstrochon. The fost wsas the TS
emespance a2 the domiment ecoromiic. palificil
md militsry power.in fhe Westem would. The
ssoond weI the domunsnce of the Sores
Urcon It hiad mads huse sactifées to deszat
3 beckwesd spricultural counter into 2 yrodd
wotld waj teapped in the Great Depression:

=] =

| Fig. 25 - Stalmgrad i Soviel Russia devasiated by ihe war. |

4.1 Post-war Settlement and the
Bretton Woods Institutions

Economests and polibtain: digw two'ker-i=sion from mieswic
efonontc Smerences, It pe ol sooely besed on s
Fm:i';mf_l:.rr.- Taneot b opstened wthoat mass conImoon Eutio
Erie mess consumption, there vt 1 néed for hish and stable
HEmeTiEE 1 euld ot be sihie i E:::p.:'i'.ne::r:ﬁa onstable
Thus stabie meonies alto reguired steasd, fll emplorment.

But markeis alone could not zuaraates f\..]J. -emplovmsnt.

Theseioce povemments would have fo step m 10 mmumiig

TE
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finetnatisny of price output snd emplacment Eronamic shbiity
could be ensumd only theongh the miecvephon of the sotermment

The =cond lezzon eelated o 1 countres éoonomic linke =th
the outeide world The 201l of &1 employment could oely be
schieved if governmients had-power to contral fiots of poods,
Thozin beief, the mein wo of theposticas mtesmational econome
ST3tEM T35 D preferre econoemie stablitr avd Gl emeloment in
the industeastweorld Tre framerorbwas srveed upon at the Trured
Nationy Monstay aod Finanei] Confeeanes badd in Talv 1544 o
Bretton Woodsin New Hampstuee, TSA

Fund TAIF) 1o dealwith extemal sagphasas and defieds of memember
populirly known 21 the World Benk was 36t up 1o Snance post
e smronshushon. The IMFand ths Woddd Badk e misvred to
25 the Reetine Woods imebiutions of som=tmes the Bretion Woed:
twms: The POV mernastonal eToSomIT STIRm 5 ais0 arten
dezerbed & the Besthon Wonds sratea

The M and the World Pank commenced Snarncisl operations
i 1947 Deciloa-mskins in thess imsitiions bt contralled by
the Wastera inductenl powers The 175 has o effective aghtof
e oree = IME and Winild Bank dspisions

The mternationsl manetary statem i the 57 4tem Inbine national
cusrericies and monetary system. The BrettonWoodssistem was
baz=d on ‘T.j..'d.E.‘_E;_'ﬂj%&'EﬂEi Infins ﬂ—l.a:ﬁ_m_tuuﬂ_ﬂ CRIIENTIEE
fog sxample the Indian ropes weee p-qggEitu thedollarsta fad
exchaeae mte Tie dollar jt==}f w3 anchbeed 1o ecld at 3 fix=d
poce of £33 peranace of pald

4.2 The Early Post-war Years

ThzBeetton Woods testem inagponted an ars of unprecedentad
Japan Woeld teade grewannoally 3t over € per cent batween 1950
and 1970 and incomes 3t naavie 5 pas cent The srewth wal 2l
mpatiy stable, wmthout laee fuctestions: Formuch of tivs pecod
i anemiplarient e for exempis, svensed ks than § pes cant
mmorhmanghoa] cogatees
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Fiy. 26 - Mount Washington Hotel situated in
Bretton Woods, US. o .
Thes iz b= plaos wihss the famous confarense
WES [,

=
=
=
L=
-
—
a—
im
-
=)
p—
e |
=
Tas
o

The Maldng




=3
=
=
?.
-
=
=
3
=
==
=
s
h—
=
ﬂ.
o
L
-
F
=
-
=
53
o3
0
=

Thess azcaden slso sovr e woridwice spread of tecinolopyand
enterprize Developeg countrias wee in s hutey 10 cateh upwrth
the adwanred mdvztrial countnss Thersfoes, ther imvested Tant
feamone modern techiology,

4.3 Decolonisation and Independence

Whaa the Second Wosdd Warended Ihees parts of the sadd waie
still zader Fusopesn calonial mle Ovegthe next two decadesmost
eoloniss in Az snd Afncs emersed 31 free, mdzpendant natfions.
Ther wee, howerer, ovedourdened br povers and 3 Jaok of
sebgAtives, and thes érostomees and toosiez weee handicanped br
oz perods af cokzmsl nile.

Thz IAME and ke Woxld Eink-ﬁ'ﬂt'dﬁég'usd-temtﬁi Prancml
needs of the midnstesl countries. They were not equipped 1o cope
it the challanige of poretty andlack of development in the formes
colorser But sz Ensope and japan capidiy sebult their sconnmies.
ther prav loes dependent enthe TME and the World Bagk Thus
From the live 1950y thia Bratton Woods instifutions bezar 1o thift
et SITERLON I0EE THWRis CevelOpme COmIaes

As coloniet, many of the |33 developed mpiond ofthawodd had
teenpmfﬂfﬁtﬂ:ﬂamgmﬂa;wﬂrﬁm*miﬂgumm
eountuies facing vegent préssores 1o IR thsis pagalations o5t of
poverts, they came under the prudwmse-af mterations] sornees
of decolonizaton, the former coloneal powers sull contmlled vitsl
ferciifces such 35 minenis and bad in fismof thel former caloni=e.

]'_uge somopmtionsof other Fﬁtrﬁfui countnes; fog example the
L3, alse offen dumged {o'secuie nshis to exploct developing
cannines’ paiural resgurres Tery chsapliy

Atths seme time, most deveipoing countyiss did not ben=ft from
the fast prowth the Western economies experienced in the 1930:
and 1960 Thezefoge they orfanized theméelvesr 11 2 Froug —the
Gooup ol (ere-7 | —to demend 3 gew intematioral economic
orger NEEQ). Brthe NIED theymeant 1 sistem thatsould gt
therm res] contral sves thes ramesl resourres, mote development
sesiptenice, faiver prics: fod rew misterais and beties sccess for thar
ramafsriurad goodt in developed conntnss’ nul=h

.
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Box 4

What sre MNCs2

Muﬂmaﬁmﬂ cotpusstics (MNCs) 2= h-n;g
crpans that o=tz 0 =esa ks &
the sene e The fimt MNCE wors establichad
In-the 1920z Many fmore cam= up In i= 1050
and 18805 as-US bumipesses expandad wordwide -
and Western Europs and Japan 5o recgeered
ta b=come powsTul Indesiral 2conomies. Tha
Wﬂnﬁimﬂm&minﬁhim
GF the 20506 and 15608, This wes parth Becuse
kigh import tariffs imposad by different
um:&mmt«nta fﬂﬂiﬂ‘d MHB ta Jpcate ﬂw

produces b 32 many couries 8 oot

Newwords

TnﬂEAEhmﬂ_mmammhﬂhnpmﬂ
from the sstt of the world Tafh s
Eﬁﬂ#&gmdm&gﬁqﬁﬁem



A 4 Fnd of Bretton Woods and the Beginning of
‘Globalisation’

Drezprte vean ‘of shible and rinud grovirth, not all was well =
this post-wzr workd. From the 1960y the reing comts of i
oversez: iavelvements wessened the US: Snancezand comnetitme
szerpth. The US doller now no Joszer commanded confidencs
3= the workds pencpel torvency, Tt couid riot maintem s vale
i relstion to gold Thes eventosfv led to the collapse of the
srstem of fined exchange mree i the intreduction ofs syitsm
of flopdng exchange rates

Froa the mid- 19704 thedisterastions] Sranciil srtem ko chanssd
in important wert. Exdies, developing countass could tum to
miproatonsl instiuhons for loans and developaent asustance
poy therwese forced to bofrony froen Western commssecisl bani
and private lending instmtinne This led to perindic debt cres i
the develogine world snd Inirer infomves and incressed povarts:

The-ndnataal word -was also bit by naemployment that bepan
nurs fom themid-19704 and rematned high unti] the ﬂlf'lﬂﬂﬁ
From the lste 15708 ANCs sho bepan to shift erodiurting operstioms
Iy SONF-WRRE Ain countnes:

Chwa boad been cot off from the post-way werld scornmy s
itz:revolution in 1949, But new eeanomec pobeies in Ehing and
the l:ﬂﬂ:i?‘e of the Soniet Union'and Somiet=style commuaism in
Entze Fumope beoupht mient copnbdes back inty the fold of tie
wold scomems.

Teapss were ralatvely by o oounivies fReChins Trms they becams
attrctive destnations forinvesment by forespn ATNCs competng
to captuee $odd markets Have too noficed thatmostof the TV,
mobele phones, and tors we see in the thags seem to bemade in
Chuma® This = hecanze of the lovmcost strctase of the Chiness
Stontmy, most importanthy i leewspes

The selocation of mdnaty 1o love-wage countnes stmulated wiorld
trade snid capetal flomrn Inthe lavttoo decades the wodd s sconoawe
arg Draml have nnderpone R economio ensionmahon.
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Write in brief

mnmmmy mﬂmmﬂﬂrmﬁsh and one from fhe Amerncas.
2. Explain how tha global transfer of disease In the pre-modem world halped i the
colonisation of e Amerncas,
3. Wnte anote to explain the sfects of the following:
a) The British govermment's decision to abolish the-Comn Laws.
b} The caning of rinderpest to Affica.
¢} Tha death of man of working-age in Europe because o tha World War,
d) The Greal Depression on the Indian econpmy:
2} The dedsion of MNCs o ralocate production to Asien countriss.
4, Give two examples from history ta show the impact of tachnology on food avaliability.

5. Wnal s meani by fhe Bratton Woods Agresment?

6. Imagine thal you are an indenturad Indian labotrar in the Canbbean. Dimwing from the
detalls In this chapter, wrile 2 léfter {o youir tamily desaribing your life and feslings.

7. Expiain the three types of movemeants or fiows within Intemational economic
sychange. Find one exampie of aach type of flow which involved India and Indians,
and write a short account of |t

8. Expluin the causes of the Graal Depression,

9, ‘Explain what IS referad 1o as fhe G-77 counfries. In what ways can G-77 be seen as
a reaction fo tha aciivities of the Sretfon Woods twins?

Who controlizd thegeld and diamond companies? Who ware the miners and what wasa
E- H N ._IIIII .. E- 24
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